Proportions, Ratios, and Rates

How Credit Scores Work

Lesson Inquiry


1. Before you begin, what do you think a credit score is? How does it work?

2. What is the name of the credit score most commonly used by lenders?

3. In your own words, describe or give an example of how a credit score works.

4. Into what is the range that credit scores fall?

5. What is given the highest weight when calculating a credit score?

6. Explain why it might be important to minimize the number credit cards that you have.
7. Analyze and explain why a credit score affect the interest rate on a loan

8. If your credit score were 660-689, what interest rate would you receive for a 48 month loan on a new car? 

9. List other industries or companies that use credit scores.
10. Explain why you do, or do not, think other companies should use your credit score to determine if they will do business with you?

11. Did you change your mind? Explain what you think a credit score is, and how does it work now.
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